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CONEIDENTIAL LONDON 06966 

E.O. 1 1652: GDS 
TAGS: EEIN 

SUBJECT: MORGAN GRENEELL LINE OE CREDIT TO BANK OE 
ALEXANDRIA 

REF: STATE 105609 

ASSISTANT EINANCIAL ATTACHE RAISED QUESTION OF THE ECGD 
GUARANTEED MORGAN GRENEELL LINE OF CREDIT TO THE BANK OE 
ALEXANDRIA WITH AN ECGD OFEICIAL. THE INEORMATION CITED 
IN REETEL ON THE TERMS OE THIS LINE OE CREDIT IS APPARENT- 
LY INCORRECT. THE LINE OE CREDIT, ESTABLISHED EOR A PERI- 
OD OF LESS THAN 5 YEARS, INITIALLY CARRIES AN INTEREST 
RATE OE 7-1/2 PERCENT. THE INTEREST RATE IS VARIABLE, DE- 
PENDING ON THE COURSE OE INTEREST RATES DURING THE LIEE OE 
OE THE CREDIT. A FIXED INTEREST RATE WOULD HAVE REQUIRED 
IN ADDITION, A COMMITMENT EEE. 
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